
 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Government 

Budget Deficit 
Spending into 
the Economy...  

  
   

  

 

Central Bank: 
Printing Money 

 

Second 
Level 
Banks 

 Banks Multiply Money & Makes Loans for... 

 

Houses Businesses 

 

GDP 

Borrowing Borrowing Consumers 

If businesses produce a surplus it goes to...  

 

Foreign 
Consumers 

 

If imports are more than 
exports money devalues; if 
exports exceed imports the 
government will receive more 
money than produced...but!?  

IRRATIONAL 
ECONOMICS 


